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INTRODUCTION ON PMEGP

� Government of India has approved the introduction of a new credit
linked subsidy programme called Prime Minister’s Employment
Generation Programme (PMEGP) by merging the two schemes that were
in operation till 31.03.2008 namely Prime Minister’s Rojgar Yojana
(PMRY) and Rural Employment Generation Programme (REGP) for
generation of employment opportunities through establishment of micro
enterprises in rural as well as urban areas.

� PMEGP will be a central sector scheme to be administered by the

� The Mission Coordinator: Ministry of  Ministry of  Micro, Small 
and Medium Enterprises , Government of  India 

� PMEGP will be a central sector scheme to be administered by the
Ministry of Micro, Small and Medium Enterprises (MoMSME).

� The Scheme will be implemented by Khadi and Village Industries
Commission (KVIC), a statutory organization under the administrative
control of the Ministry of MSME as the single nodal agency at the
National level. At the State level, the Scheme will be implemented through
State KVIC Directorates, State Khadi and Village Industries Boards
(KVIBs) and District Industries Centres (DICs) and banks.



INTRODUCTION ON PMEGP

� The Government subsidy under the Scheme will be routed by KVIC
through the identified Banks for eventual distribution to the
beneficiaries / entrepreneurs in their Bank accounts.

� The Implementing Agencies, namely KVIC, KVIBs and DICs will
associate reputed Non Government Organization (NGOs)/reputed
autonomous institutions/Self Help Groups (SHGs)/ National Small
Industries Corporation (NSIC) / Udyami Mitras empanelled under RajivIndustries Corporation (NSIC) / Udyami Mitras empanelled under Rajiv
Gandhi Udyami Mitra Yojana (RGUMY), Panchayati Raj institutions
and other relevant bodies in the implementation of the Scheme,
especially in the area of identification of beneficiaries, of area specific
viable projects, and providing training in entrepreneurship development.



OBJECTIVES OF PMEGP

1. To generate employment opportunities in rural as well as
urban areas of the country through setting up of new self-
employment ventures/projects/micro enterprises.

2. To bring together widely dispersed traditional artisans/ rural
and urban unemployed youth and give them self-employment
opportunities to the extent possible, at their place.

To provide continuous and sustainable employment to a large3. To provide continuous and sustainable employment to a large
segment of traditional and prospective artisans and rural and
urban unemployed youth in the country, so as to help arrest
migration of rural youth to urban areas.

4. To increase the wage earning capacity of artisans and
contribute to increase in the growth rate of rural and urban
employment.



QUANTUM & NATURE OF FINANCIAL ASSISTANCE

Note: (1) The maximum cost of the project/unit admissible under
manufacturing sector is Rs. 25 lakh.
(2) The maximum cost of the project/unit admissible under
business/service sector is Rs. 10 lakh.
(3) The Balance Amount of the total project cost will be provided by
Banks as term loan.



ELIGIBILITY CONDITIONS OF BENEFICIARIES

(i) Any individual, above 18 years of age
(ii) There will be no income ceiling for assistance for setting up projects under

PMEGP.
(iii) For setting up of project costing above Rs.10 lakh in the manufacturing

sector and above Rs. 5 lakh in the business /service sector, the beneficiaries
should possess at least VIII standard pass educational qualification.

(iv) Assistance under the Scheme is available only for new projects sanctioned
specifically under the PMEGP.specifically under the PMEGP.

(v) Self Help Groups (including those belonging to BPL provided that they
have not availed benefits under any other Scheme) are also eligible for
assistance under PMEGP.

(vi) Institutions registered under Societies Registration Act,1860;
(vii) Production Co-operative Societies, and
(viii) Charitable Trusts.
(ix) Existing Units (under PMRY, REGP or any other scheme of

Government of India or State Government) and the units that have
already availed Government Subsidy under any other scheme of
Government of India or State Government are not eligible.



ELIGIBILITY CONDITIONS OF PROJECT

1. Project cost will include Capital Expenditure and one cycle of
Working Capital. Projects without Capital Expenditure are not
eligible for financing under the Scheme.

2. Projects costing more than Rs.5 lakh, which do not require
working capital, need clearance from the Regional Office or
Controller of the Bank’s Branch and the claims are required to be
submitted with such certified copy of approval from Regionalsubmitted with such certified copy of approval from Regional
Office or Controller, as the case may be.

3. Cost of the land should not be included in the Project cost.

4. Cost of the ready built as well as long lease or rental
Workshed/Workshop can be included in the project cost subject
to restricting such cost of ready built as well as long lease or
rental work shed/workshop to be included in the project cost

calculated for a maximum period of 3 years only



FINANCIAL AGENCIES

1. 27 Public Sector Banks ,

2. Regional Rural Banks(RRB),

3. Co-operative Banks and

4. Private Scheduled Commercial Banks approved
by respective State Task Force Committee.



FAQ

1. Q. Where the beneficiary has to submit his/her application/
Project?
A- Beneficiary can submit his/her application/Project online on kvic
website www.kvic.org.in / kviconline.gov.in/pmegpeportal. List of
office addresses of KVIC/KVIB/DIC are available at our website.

2. Q. What is Village Industry ?
A. Any Village Industry (except those mentioned in the negative list)A. Any Village Industry (except those mentioned in the negative list)
located in the Rural Area which produces any goods or renders any
service with or without the use of power and in which the fixed
capital investment for head of a full time artisans or worker does not
exceed Rs.1.00 lakh in plain area and Rs.1.50 lakhs in hilly areas and
for A & N Island and Laxdeep Rs.4.5 Lakhs.

3. Q. What is rural area ?
A. Any area classified as Village as per the revenue record of the
State, irrespective of the population. It also includes an area even if
classified as town provided its population does not exceed 20,000.



FAQ
4. Q. What are the main criteria of project?

A. It should ful fill the criteria of rural area (for Rural Area project), per
capita investment, own contribution, negative list and the unit should be
new one

5. Q. Whether model projects are available with KVIC.
A - yes, Industry wise model projects are available at kvic.org.in.

6. Q. Whether collateral security is mandatory?
A. As per RBI guidelines the project costing upto Rs.10.00 lakhs
under PMEGP loans are free from collateral security.

The CGTSME provided collateral guarantee for the project beyond
Rs.5.00 lakhs and upto Rs.25.00 lakhs under PMEGP scheme.



FAQ
7. Q. Whether EDP training is compulsory?

A. Before MM Claim through PMEGP eportal ,EDP training of 10 working
days for Project cost More than 5.00 lakhs and 6 Working days training for up
to Project Cost 5.00 lakhs to the beneficiary is compulsory

8. Q: where training centres are available to undertake EDP?
A - List of EDP training centres including 582 training center of
RSETI/RUDSETIS are available.

WebsiteLink:

https://www.kviconline.gov.in/pmegpeportal/edp/edpSearchPage.jsphttps://www.kviconline.gov.in/pmegpeportal/edp/edpSearchPage.jsp



FAQ

9. Q. Whether model projects are available with KVIC.
A - yes, Industry wise model projects are available at kvic.org.in.

10. Q: where training centers are available to undertake EDP?
A - List of EDP training centres including 582 training center of
RSETI/RUDSETIS are available at our website kvic.org.in

11. Q. What is lock in period for Govt. Subsidy?
A- 3 years.

12. Q:- Can project be financed jointly from two different sources
(Bank/Financial Institutions)?
A - No, it is not eligible.



FAQ

13. Q. What is the helpline for the beneficiary in preparation of the
project ?
A. 30 model projects uploaded on kvic.org.in website

14. Q. Whether an entrepreneur can submit more then one project ?
A- No

15. Q. What is the definition of family ?15. Q. What is the definition of family ?
A- Husband and spouse.

16. Q. Whether Unit can be set up in urban Area.
A- Yes through DIC only.

17. Q. Whether existing unit can avail funds under PMEGP ?
A - No, only new unit.



APPLY ONLINE



BENEFICIARY CAN SUBMIT HIS/HER APPLICATION/PROJECT ONLINE

ON KVIC WEBSITE.

Apply as Individual

Click on: Online application form for Individual



� Fill the Online form

Website link:

https://www.kviconline.gov.in/pmegpeportal/jsp/pmegponline.jsp



APPLY AS NON-INDIVIDUAL

Click on: Online application for Non-Individual



FILL THE ONLINE FORM

Website link: (SHG)

https://www.kviconline.gov.in/pmegpeportal/jsp/pmegponlineNI.j

sp?BENF_CD=4



STUDY THE SAMPLE PROFILE PROJECTS FOR 
PMEGP APPLICATION

Website link: 

https://www.kviconline.gov.in/pmegp/pmegpweb/docs/jsp/newproj

ectReports.jsp



ROLE OF UNNAT BHARAT ABHIYAN PARTICIPATING INSTITUTE

� Step 1: Visit and meeting with District Indutrial Centre (DIC) and

understand the benefits of Entrepreneurship generation scheme:

PMEGP

� Step 2: Conduct surveys and identify the need of PMEGP for

creating Entrepreneurship.creating Entrepreneurship.

� Step 3: Work with Distrcit Indstrial Centre (DIC), District

Employment Office, Gram Panchayat & Taluka Pnachayat / District

Panchayat Department for implementation of PMEGP.



For more details visit:

1. District Employment Office,

2. District Industrial Centre,

3. Gram Talati / Taluka Panchayat / District Panchayat

The details are also available in following document:

1. Annexure I PMEGP-guidelines-final1. Annexure I PMEGP-guidelines-final

2. Annexure II final-guidlines-for-2nd-loan
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UNNAT HO !!!


